The Rise of Copper

For 10,000 years copper has been interwoven into the story of human progress.  In fact, the Bronze Age is named for the copper-tin alloy (bronze).  Copper was the first metal discovered and used by man. Since that time 1.1 trillion pounds of copper have been mined. Nearly all of it is still in circulation in one form or another.

Copper has served man as a source of hunting tools, cookware, armaments, jewelry, and beautiful works of art. In the 20th century, however copper became indispensable to us.  With the advent of electric power generation, electrification and then the telephone, a massive demand was created for copper wire almost overnight.

This process continues to this day.  Electrification has still not reached all seven billion human inhabitants of the Earth.  Copper is the standard when it comes to electrical conductivity.  No other material known to us can outperform copper’s usefulness at this task.  Although silver is barley a better conductor (silver rated at 1.06 versus copper 1.00); there is no where near the amount of silver available for it to ever be considered as a substitute for copper.

Beyond electrical transmission and power generation, copper is widely used in heating, cooling and refrigeration.  It has various applications in the automotive industry as well.  The average American car contains 50 pounds of copper (40 pounds worth of electrical components, 10 pounds of non-electrical components).  In construction 80 percent of new homes are built with copper, and building construction accounts for half of all the copper used today.

Now with the popularization of the internet, cable television, and computers; the need for and uses of copper continues to grow.    The problem is that demand is becoming so extreme that we can actually now imagine not being able to satisfy our industrial hunger for copper someday soon.  That’s both a problem for the world and an opportunity for the astute speculator.
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